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ACTION STR FOR AMBASSADORS STRAUSS AND WOLFF 
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E.O. 11652: N/A 
TAGS: ETRD, MTN 

SUBJECT: EC POSITION ON U.S. GREATER THAN FORMULA TARIFF 
OFFERS AND REVISION OF U.S. OFFERS 

REF: STATE 122236 

1 . DESPITE NEGATIVE FORMAL EC REACTION TO U.S. GREATER 
THAN FORMULA (GTF) TARIFF OFFERS, WE BELIEVE EC WILL BE 
INTERESTED IN KE F, PING SOME OF THEM. FOR EXAMPLE, THEY 
HAVE ALREADY MENTIONED THE AIRCRAFT SECTOR SPECIFICALLY. 
OVERALL, OF COURSE, FOR REASONS OF ORTHODOXY AND TRADE 
POTENTIAL, THE EC DOES NOT CONSIDER THESE QUALITATIVELY 
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AS VALUABLE AS EQUIVALENT CUTS FOLLOWING THE FULL 
HARMONIZATION FORMULA. ALTHOUGH WE ARE PURSUING DISCUS- 
SIONS TO FIND OUT THEIR TRUE ASSESSMENTS, WE SUSPECT THE 
EC WILL BE UNWILLING TO SPELL OUT ITS GENUINE INTERESTS 
IN GTF ITEMS UNTIL THE UNITED STATES HAS SPECIFIED ITS 
OFFERS ON ASP ITEMS AND CERAMIC DINNERWARE AND 
CLARIFIED ITS OFFERS ON SPECIFIC RATES AND FINAL LIST 
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ITEMS. SINCE THE UNITED STATES IS NOT NOW IN A POSITION 
TO MAKE A CLEAR OFFER ON THESE ITEMS, WE DO NOT EXPECT 
THE EC TO INDICATE TO WHAT EXTENT IT INTENDS TO "GIVE 
US CREDIT" ON OUR GTF OFFERS UNTIL OUR OFFER IS COMPLETE 
AND WE ARE STRUGGLING AT THE POLITICAL LEVEL FOR FINAL 
BALANCE. 

2. PARA 2 REFTEL INDICATES WASHINGTON IS CURRENTLY 
WORKING ON A REVISION OF THE U.S. TARIFF OFFER. WE 
ASSUME THIS IS STRICTLY AN ANALYTICAL EXERCISE TO ASSESS 
VARIOUS FALLBACK POSITIONS IF REQUIRED IN THE FINAL DAYS 
OF THE NEGOTIATION. WE WILL WANT TO HAVE AS MANY 
CARDS AS POSSIBLE IN AMBASSADOR STRAUSS' HANDS TO PLAY 
AS NEEDED AT THAT TIME. THE UNITED STATES WILL ALSO NOT 
WANT TO DO ANYTHING, PARTICULARLY LIKE SUBMITTING A 
PARTIAL WITHDRAWAL LIST, THAT WOULD LESSEN EFFORTS BY 
JAPAN AND CANADA TO IMPROVE THEIR OFFERS IN RESPONSE TO 
U.S. REQUESTS. TO DO SO WOULD ONLY CONTRIBUTE TO AN 
ACCELERATED EROSION OF THE FINAL RESULT. MCDONALD 
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